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Abstract

The study aimed to 1. Study the average rate of return and risk from investing in
dividend stock and growth stock of the Energy and Utility Industry and 2. Compare the
average rate of return and risk between investing in dividend stocks and growth stock.
The study used secondary date concerned to identify the most effective of securities
groups in each year and categorized into 4 types of effective investments in securities
groups. The first 3 types based on low, moderate, and high risk levels. The forth type
base on equal investment proportions. The model utilized time series data between the
years 2009 — 2018 to calculate average rate of return, standard deviation, and Sharp ratio
The study result showed that the investment in the dividend stocks based on moderate
risk level gave highest average rate of return at 51.24 percent and was more attractive to
invest than other categories since its Sharp ratio was highest at 5.61 times. The investment
in growth stocks based on low risk level gave highest average return rate of 52.49 percent
and was more attractive to invest than other categories since its sharp ratio was highest
at 6.20 times, the study also indicated that investment in growth stocks based on low
moderate and high risk levels were more attractive than investment in dividend stock
since growth stock gave real average rate of return per one unit of risk. Concerning
investment in securities based on equal proportion, the study revealed that dividend
stock gave higher average rate of return than growth stock but was less attractive to

invest.

Keywords: Rate of Return, Risk, Stock Dividend, Growth Stock, Securities, Portfolio
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