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The effects of Rate of Return on the fixed income funds:

Evidence from Krungthai Bank
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Abstract

The purpose of this research was to analyze the effects of rate of return on the fixed income
funds, Krungthai Bank, by using the net investment of the Fixed Income Funds, Krungthai Bank; Krung Thai
1Y-3Y Fixed Income Fund (KTFIX-1Y3Y). The used factors for this study included Interest Rest Policy, SET

Index Series, Broad Money, Private Investment Index (PIl), Coincident Economic Indicator (CEl), Inflation
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Rate, and Government Bond Index of the Thai Bond Market Association. The information used for this
study was the secondary data of monthly time-series between January 2014 and July 2019, a total of 67
months. The data processing method was carried out by Multiple Regression Model. The results from the
study of Unit Root revealed that the Interest Rate Policy was stationary at the First Difference whereas the
Thai  stock  Market  Association Indices, Broad  Money, Private Investment  Index  (PIl),
Coincident economic indicator (CEl), Inflation Rate, and Government Bond Index of the Thai Bond Market
Association were stationary at 1% Level. According to this study, it was found that the Interest Rate Policy
had a negative effect toward the Fixed Income Funds of Krungthai Bank in the opposite direction at the
significance level of 0.01 While Inflation Rate, and Index of the Thai Bond Market Association had a
positive effect toward the Fixed Income Funds of Krungthai Bank at the same direction at the significance
level of 0.1. Regarding other effects, which included, the Index of the Thai stock Market Association, Broad
Money, Private Investment Index (PII), Coincident Economic Indicator (CEl), they had no effect toward the
Fixed Income Funds of Krungthai Bank used in this research.

Keywords: Rate of Return, Mutual Fund, Fix Income Fund
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