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Abstract

The study objectives were to explore market condition, study technical aspects, and perform financial feasibility
of the project. The study used primary data obtained from non-participant observation and in-depth interviews
and used secondary data obtained from academic papers of various sources. Both types of data were used in
descriptive and quantitative analyses. Financial tools were net present value (NPV), internal rate of return (IRR),
modified internal rate of return (MIRR), profitability index (PI) and switching value test (SVT). The result revealed

that there were only 3 apartments for rent in Soi Khum Klao 38. The occupancy rate was 95 percent despite
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of old buildings. There were 155 fan rooms. Ladkrabang, Industrial Estate had more investment and thus
required more labor. Skilled labor preferred to rent air-conditioned room. The project utilized 400 square meters
of land to construct a 5-storey concrete building consisted of 30 air-conditioned rooms. Financial study with the
project life of 21 years and WACC at 5.80 percent showed that the project was feasible since NPV was 932,500
baht, IRR was 6.59 percent, MIRR was 6.23 percent and Pl was 1.09. The SVT indicated that revenue could
be down 5.01 percent and investment cost, operating cost and total cost could be up 8.61, 13.61 and 5.27
percent respectively. Hence the project risk was considerably low

Keywords: Feasibility study, Apartment, Net present value
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