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The Impact on Foreign Direct Investment in The New Target Industry:

A Panel Approach
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Abstract

The impact on foreign direct investment in a new target industry consist of
Robotics, Aviation and Logistics, Biofuels and Bio chemicals, Digital and Medical Hub. Using
quarterly secondary data from 2017 to 2020 by panel data estimation, which reported
that the Random Effect model is suitable model. The results found that the export
growth rate had negative impacted on the direct foreign investment of Thailand in the
new target industry. As for the GDP growth rate and the growth rate of government
domestic investment had positive impacted on Thailand's foreign direct investment on
the new target industry. However, the policy interest rate did not impact on Thailand's
foreign direct investment in the new target industry. Also, the growth of export, GDP and
government domestic investment are the importance and continuity effects for the Board
of Investments (BOI) should be focused for foreign direct investment in new target

industry.

Keywords: New S-curve Industry, Foreign Direct Investment, Panel data
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